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THE UNITED REPUBLIC OF TANZANIA

I ASSENT,

An Act to provide for regulation of upstream, midstream and downstream
petroleum activities, establishment of the Petrolenm Upstream
Regulatory Authority, to provide for the National Qil Company, to
secure the accountability of petroleum entities and to provide for
other related matters.

ENACTED by the Parliament of the United Republic of Tanzania.

PART ]
PRELIMINARY PROVISIONS

Short title and 1. This Act may be cited as the Petroleum Act, 2015
commencement  and shall come into operation on such date as the Minister may,
by notice published in the Gazette, appoint.

Application 2.-(1) This Act shall, subject to subsection (2) apply to
Mainland Tanzania as well as Tanzania Zanzibar-
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(a) with respect to the regulation of petroleum upstream
operations and matters incidental thereto within
territorial land, inland lakes, sea-bed and subsoil of
the continental shelf in any land to or in the
jurisdiction to which this act applies; and

(b) in relation to midstream and downstream petro!cum
activities, and to every person who conducts any of
the regulated activities.

(2) The regulation of petroleum upstream
operations, midstream and downstream activities and matters
incidental thereto to which this Act apply shall-

(a) where  such operations or activities are
undertaken within Mainland Tanzania, be
governed and administered by institutions
established or referred to under this Act; and

(b) where such operations or activities are
undertaken within Tanzania Zanzibar, be
governed and administered by institutions in
accordance with the laws of Tanzania Zanzibar.

(3) The Government of the United Republic and
the Revolutionary Government of Zanzibar may enter into
arrangement to undertake joint petroleum operations or
petroleum activities in specific areas or overlapping blocks.

(4) Revenues derived from petroleum operations or
petroleum activities undertaken-

(a) within Mainland Tanzania shall be used by the
Government of the United Republic for
Mainland Tanzania;

(b) within Tanzania Zanzibar shall be used by the
Revolutionary Government of Zanzibar for
Tanzania Zanzibar;

(c) under joint petroleum operations or petroleum
activities shall be collected, used and accounted
for in accordance with the arrangement entered
into in accordance with the provisions of
subsection (3).

3. In this Act, unless the context otherwise requires:
“appraisal” means activities to be carried out after a discovery

of petroleum with the aim of defining parameters of the

petroleum and reservoir to which the discovery relates
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and determine its commerciality and include but not

limited to:

(a) drilling of wells and running productivity tests;

(b) collecting geological samples and reservoir fluids;
and

(¢) conducting supplementary studies and acquisition of
geophysical and other data, as well as the
processing of same data;

“appraisal programme” means an approved work programme
and budget prepared for purpose of appraisal;

“appraisal well” means any well drilled after discovery of
petroleum in a contract area for purpose of ascertaining
the quantity and areal extent of petroleum in the
petroleum reservoir to which that discovery relates;

“associated natural gas™ means natural gas which exists in a
reservoir with solution in crude oil and includes gas
cap which overlies and is in contact with crude oil;

“affiliate™ means any person who directly or indirectly,
through one or more intermediaries, controls or is
controlled by, or is under common control of another
person;

“aggregator” means a state enterprise and subsidiary to the
National Oil Company having exclusive rights to
purchase, collect, transport and sell gas produced in the
country-onshore, shallow-shore and offshore;

“best international petroleum industry practices” means
practises in accordance with the most up to date
international standards that are generally accepted in the
international petroleum industry for the conduct of
petroleum activities taking into account the relevant safety,
economic, technological and environmental aspects;

“Block™ means a block constituted as provided by section 32;

“Board” means the governing board of the Petroleum Upstream
Regulatory Authority;

“Bureau™ means the Oil and Gas Advisory Bureau established

under section 6;

“buyer” means a person who buys gas from a supplier or
another buyer. and sells it to another buyer or an end-
user;

“charges” means amount of money paid once by a customer for
initial connection, reconnection or other gas services as
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may be prescribed in the regulations;
Cap.212 “company” means a body corporate incorporated under the
Companies Act;

“continental shelf” means seabed and subsoil of marine areas
extending beyond the United Republic of Tanzania
territorial sea, through the natural prolongation of the
United Republic of Tanzania territory to the outer edge
of the continental margin, but not less than 200 nautical
miles from the baseline from which the breadth of the
territorial sea is measured, and not beyond the median
line to another state, unless otherwise derived from the
rules of international law for continental shelf beyond
200 nautical miles from the base lines or from an
agreement with the relevant State;

“contract area” means an area in which at any particular time is
subject to an exploration licence or development licence
granted to a licence holder or as defined in the relevant
agreement;

“contractor” means a second party or an entity to which any
interest on the licence may be transferred in the
application of the provisions of the relevant agreement;

“corporation” means a body corporate incorporated in or
outside Tanzania, but shall not include a company;

“control” means the ownership by one person of fifly percent

or more of the voting interests of other person:

“customer” means a person who purchases, transports, stores
distributes. re-gasifies or markets services for which
tariffs are levied by a licensee;

“decommissioning” removal or disposal of structures, facilities
and installations and includes pipeline, platforms and
other property used in petroleum operations in an area,
cleaning up of the area, plugging and secure of wells,
restoration of land, safety clearance of an area, in
connection with abandonment or cessation or partial
cessation of petroleum operations in an area or part of
an area;

“delivery point” means a point at the wellhead or inlet flange of
a processing plant or at the outlet of the transmission
system or a point specified in the approved
development plan within or outside the contract area;
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“development area” means an area of land subject to a
development licence;

“development licence” means a licence granted under section

66;

“development operations” means operations for or in
connection with production of petroleum and shall
include the activity carried out to prepare the
Development Plan and the activity carried out after the
grant of the development licence in the respective
development area and shall include:

(a) reservoir, geological and geophysical studies and
Surveys;

(b) drilling of producing and injection wells;

(c) design, construction, installation, connection and initial
testing of equipment, pipelines, systems, facilities,
plants. and related activities necessary to produce and
operate wells, to take, save, treat, handle, store,
transport and deliver petroleum and to undertake re-
pressuring, recycling and other secondary or tertiary
recovery projects;

“development plan” means a plan accompanying an application
for a development licence containing detailed proposal
for construction, establishment and operations of all
facilities and services for recovery, processing, storage,
transportation of petroleum from the proposed
development area and training and employment of
Tanzanians;

“development well” means a well drilled for purpose of
producing or enhancing production of petroleum from a
commercial discovery and includes the appraisal wells
completed as producing or injection wells;

“delivery point” means a point at the wellhead or inlet flange of
a processing plant or at the outlet of the transmission
system;

“Director General” means a person appointed under section 23;

“distribution” means the activity of receiving, treating and
delivering gas through an interconnected system of gas
pipelines that has a maximum operating pressure under
normal conditions not exceeding 10 bar gauge and any
other approved equipment;
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Cap. 414

“distribution system™ means a local pipeline network and
related accessories for purposes of delivering of gas to
customers and retailing outlets;

“discovery block™ means a Block in the exploration area
comprising of geological feature as outline by the
relevant geological of geophysical data in which a
discovery is located;

“drilling” means perforation of earth's surface, whether the
hole is vertical, inclined or horizontal and includes all
operations for preventing the collapse of the sides of the
hole or preventing hole from becoming filled by
extraneous materials including water and fitting of
wellheads, coring and logging and any other related
operations;

“downstream activities” means the transportation, distribution,
storage, tegasification and marketing of gas and

- petroleum products;

“EWURA” means the Energy and Water Utilities Regulatory
Authority established under the Energy and Water
Utilities Regulatory Authority Act;

“exploration area” means an area of land subject to an
exploration licence;

“exploration licence” means a licence granted under section 52;

“exploration operations” means operations for or in connection
with  exploration for petroleum and shall include
geological and geophysical surveys and studies, aerial
surveys and other as may be included in approved work
programme and budgets, and the drilling of such shot
holes, core holes, stratigraphic tests, exploration wells,
and other related holes and wells, and the purchasing or
acquisition of such supplies. materials and equipment
which may be included in approved work programme
and budgets;

“exploration period” means a time granted for the performance
of exploration operations;

“exploration well” means a well drilled in the course of
exploration operations conducted and shall not include
an appraisal well whose purpose at commencement of
drilling is to explore for an accumulation of petroleum
whose existence was at that time unproven by drilling;
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“eligible end-users” means all industrial or commercial end-
users, who purchase gas directly from suppliers;
“end-user” means any electricity generator, household,
industrial or commercial concern or any other entity

which purchase gas for its own use;

Cap. 191 “environment” has the meaning ascribed to it under the
Environmental Management Act;

Cap. 191 “Environmental Impact Assessment” shall have the same
meaning ascribed to it under the Environmental
Management Act;

“gas plant” means a plant for treatment, conditioning,
synthesizing, refining, processing, separation or
conversion of natural gas;

“graticular section” means a section referred to in section 32;

“gas® means any naturally occurring mixture of hydrocarbons
in gaseous state, principally methane with varying
quantities of ethane. propane, butane and other gases
used as fuel or feedstock, whether:

(a) pressurised to be transported and distributed
through pipelines, lateral lines and spur line;

(b) compressed in special cylinders or vessels, to be
efficiently transported or stored as compressed
natural gas (CNG) by special trucks or ships: or

(c) liquefied using special facilities, to be efficiently
transported as liquefied natural gas (LNG);

“gas code” means operational and management specifications
governing professional and ethical requirements of gas
service providers in rendering services associated with
transportation, distribution, supply, storage of gas or
any other related activities prescribed by EWURA:

“gas infrastructure” means facilities for gas gathering,
processing, transportation and distribution, liquefaction,
re-gasification. storage depot, retail stations and
industries that use gas as feedstock;

“Gas Utilisation Master Plan” means a planning document
prepared by the Minister and updated from time to time
indicating short, medium and long term plan for natural
gas utilization including infrastructure development to
cater for gas demand development;

“Government” means the Government of the United Republic
or the Revolutionary Government of Zanzibar as the
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case may be, and the corresponding institutions from
Mainland Tanzania and Tanzania Zanzibar exercising
powers ot performing functions in relation to petroleum
upsiream operations, midstream and downstream
activities.;

“in default” means breach of any provision of this Act, or of
any condition of a licence, or of any provision of a
relevant agreement of a kind referred to in section 47;

“gross calorific value” means the amount of heat released by a
specified quantity of fuel (initially at 25A°C) once it is
combusted and the products returned to a temperature
of 25A°C;

“hydrocarbon™ means natural occurrence of carbon-hydrogen
sometimes with oxygen compounds whether in solid,
liquid or gaseous state;

“integrity pledge” means a formal and concrete expression of
commitment by contractors and subcontractors to abide
ethical business practices and support a national
campaign against corruption and prepared by EWURA
and PURA;

“interconnected system” means all systems that are not non-
interconnected systems;

“inquiry” means a process undertaken by EWURA under
section 18 of the Energy and Water Utilities Regulatory
Authority Act and includes an inquiry conducted at the
instance of the Minister in accordance with section 5;

“Joint Operating Agreement” mean an  agreement entered
between the parties including a contractor and a National
Oil Company where applicable;

“joint operations” means petroleum operations in respect of which
the National Oil Company has elected to contribute
expenses or has been carried out by the contractor;

“land” includes-

(a) land beneath inland lakes and territorial waters; and
(b) the continental shelf;

“licence holder” means a holder of an exploration or development
licence granted under this Act;

“licence” means a licence granted under this Act;

“local content” means the quantum of composite value added to,
or created in, the economy of Tanzania through deliberate

Cap. 414
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utilization of Tanzanian human and material resources and
services in the petroleum operations in order to stimulate
the development of capabilities indigenous of Tanzania
and to encourage local investment and participation;

“location” means the blocks declared under section 64;

“licensee” means a holder of a licence granted by EWURA;

“liquefaction™ means activity of converting gas from a gaseous
state to a liquid state at a facility designed and constructed
specifically for that purpose;

“liquefaction facility” means a facility that a licensee uses in
liquefaction process and it includes pipelines and other
associated facilities;

“Liquefied Natural Gas” also described as “LNG” means a
natural gas, predominantly methane, Cl1; that has been
converted temporarily to liquid form for ease of storage or
transportation;

“midstream activities” means activities related to petroleum
processing, refining, liquefaction, storage and
transportation to the point of supply or loading as a
commodity;

“Minister” means-

(a) in case of petroleum upstream operations, midstream and
downstream activities undertaken within Mainland
Tanzania, the Minister for the time being responsible for
petroleum affairs in the Government of the United
Republic; and

(b) in case of petroleum upstream operations, midstream and
downstream activities undertaken within Tanzania
Zanzibar, the Minister responsible for petroleum affairs in
the Revolutionary Government of Zanzibar;

“National Oil Company” means the Tanzania Petroleum
Development Corporation as provided under section 8;

“National Petroleum and Gas Information System” also described
as “NPGIS™ means a system established under section 123

“natural gas™ means any hydrocarbons produced from the contract
area which at a pressure of | atmosphere and a
temperature of sixty degrees Fahrenheit (60°F) are in a
gaseous state at the wellhead, and include residue gas afier
the extraction of liquid hydrocarbons therefrom, both
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associated and non- associated natural gas, and all of its
constituent elements produced from any well in the
contract area and all non-hydrocarbon substances therein;

“non-associated gas” means natural gas other than casing head

gas;

“net calorific value” means the amount of heat released by
combusting a specified quantity of fuel (initially at 25
A°C or another reference state) and returning the
temperature of the combustion products to 150 A°C;

“non-interconnected system” means a system that is not
interconnected to any system owned by a person other
than the owner of the first system or an affiliate to it;

*offshore” means an area extending from the lowest limit of low
spring tides or baseline to the edge of the continental shelf
and normally located in water depth equal to or greater
than 200 metres;

“0il” means naturally occurring liquid hydrocarbon (crude oil)
and the refined products obtained from these;

“onshore” means area away from the shore located on land or
water depth less than 200 metres;

“‘operator” means a person designated as operator under a Joint
Operating Agreement and executed by persons
constituting contractor or operating agreement executed
by the National Oil Company and contractor pursuant to
relevant agreement;

“OSHA” means the Occupational Safety and Health Authority
established under the Occupational Safety and Health Act;

“participating interest” means the proportion of entitlement and
obligations on which each party shall bear pursuant to
relevant agreement;

“permit holder” means a holder of reconnaissance permit granted
under section 36;

“petroleum installation” means any installation used in oil supply
chain and includes receiving terminals, oil depots,
consumer installation facility, retail outlets, refinery and
pipelines;

“petroleum operations” means any or all operations and activities
in connection with reconnaissance, exploration, appraisal,
development, production, processing or liquefaction, and
includes activities in connection with decommissioning of
petroleum facilities;

Cap.297
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“petroleumn  products” means organic compounds, pure or
blended, which are derived from refining or processing of
petroleum crude oils, biofuels or synthetic fuels and
includes-

(a) asphalts, bitumens, petroleum coke and other residual
products;

(b) bunkers or heavy residual fuel oils for combustion
engines or industrial heat processes, such as burners
for boilers or heating furnaces;

(c) commercial gases , methane, ethane, propane, butane
and other similar petroleum gases, biogas or mixtures
of these gases, whether in gaseous or liquefied state;

(d) gasoil or automotive diesel, biodiesel, industrial
marine diesels or synthetic diesel;

(e) gasolines petrol or napths or bioethanal products;

(f) kerosenes or other similar oils for illumination or
combustion applications;

(g) lubricating oils. base oils or refined and blended
finished oils;

(h) turbo fuels for jet propulsion engines; and

(1) other products or by-products of petroleum crude
processing having a flashing point lower than 120
degrees Celsius, as determined in a Pensky-Martens
closed test apparatus;

“petroleum reservoir” means a naturally occurring discrete
accumulation of petroleum in any form whatsoever;
“petroleum” means any naturally occurring hydrocarbon, whether
in gaseous, liquid, solid state or any naturally occurring
mixture of hydrocarbons, whether in a gaseous, liquids, or
solid state or mixture of one or more hydrocarbons
whether in a gaseous, liquid or solid state and any other
substance and includes petroleum that has been returned to

a natural reservoir, but shall not include coal or any

substance that may be extracted from coal or other rock;

“petroleum data” means all data and information relating to
reconnaissance, exploration, development or production of
petroleum including rocks samples, fluid samples and
plans relating to petroleum operations;

“production operations” include:

(a) running, servicing, maintenance and repair of completed
wells, equipment, pipelines, systems, facilities and plants
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completed during development;

(b) all activities related to planning, scheduling, controlling,
measuring, testing and carrying out of flow, gathering,
treating, processing, transporting, storing and dispatching
of petroleum from underground petroleum reservoirs to
the delivery point and all other operations necessary for
production and marketing of petroleum;

(c) acquisition of assets and facilities required for the
production of petroleum and petroleum field abandonment
operations;

*production permit” means a permit granted under section 76;

“processing” means removal of condensate, cryogenic operations
to extract butanes, propanes and natural gas liquids
(NGLs), impurities and water; odorize or otherwise
prepare gas for transportation, shipping, or liquefaction;

“processing facility” means a gas processing facility designed to
remove condensates, extract butanes, propanes and natural
gas liquids (NGLs), impurities and water, odourize or
otherwise prepare gas for transportation, shipment or
liquefaction;

“PURA™ means the Petroleum Upstream Regulatory Authority
established under section 11;

“reconnaissance” means geo-scientific and geo-technical
activities along the preliminary evaluation of hydrocarbon
potential in an area including acquisition and
interpretation of potential data, surface geology,
geochemical data, seismic data in shallow drilling;

“re-gasification” means conversion of liquefied natural gas to a
gaseous state at a re-gasification plant;

“regulated activity” means petroleum and natural gas mid and
downstream activities including:

(a) transportation or distribution of gas;

(b) supply of gas to end-users that are not eligible end-
users, including the marketing of gas to end-users;

(c) supply of gas to end-users that arc eligible end-users,
including the marketing of gas to cligible end-users:;
and

(d) processing, storage, re-gasification or compression of
gas; and

(¢) petroleum importation, wholesale business, retail
business, consumer installation operations, transit
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trade, storage, refining operations and pipelines
operations.

“reticulation” means division of bulk gas supplies and distribution
of bulk gas to the points of ultimate consumption and
includes any other activity incidental to that;

“subcontractor” means any business entity hired by contractor to
carry out all or a portion of petroleum operations as
approved by contractor under the terms of agreement;

“shipping” means receiving, treating and delivering of gas in a
form of Liquefied Natural Gas by means of Liquefied
Natural Gas vessel or compressed natural gas to person
other than the end users, and may include the act of
treating gas to meet agreed specifications before it is
delivered to the re- gasification facility, and receiving and
delivering compressed natural gas by ship, trucks or other
means of conveyance;

“specification” means chemical and physical composition,
calorific values and Wobbe Index of gas that conforms to
recognised international standards and pressure of gas at a
point of entry to shared system;

“storage” means receiving, holding and delivering gas at fixed
facilities other than liquefaction, re-gasification or
pipeline facilities;

“supply” means the sale or commercial provision of gas to an
end-user or to a gas buyer for onward selling by that buyer
to an end-user or other buyer:

“supplier” means a person who supplies natural gas to an end-user
or a buyer;

“system™ means a connected set of pipes, compressors, regulators,
meters, facilities and ancillary equipment used for
transportation, storage, distribution, liquefaction, shipping
or re-gasification of gas;

“tariff” means a schedule or list of prices, rates, charges and fees
for gas services rendered to any customer, and conditions
attached thereto communicated publicly to regulate those
activities that are subject to economic regulation pursuant
to section 163;

“Tanzania Bureau of Standards™ also described as “TBS™ means a
bureau cstablished under the Standards Act;

“Tanzania Petroleum Development Corporation™ also described
as “TPDC™ means a corporation established by Order
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under the Public Corporations Act;

“transportation” means delivering of petroleum from processing
re-gasification or storage facilities using pipelines that
have a normal operating pressure exceeding 10 bar gauge,
special trucks, ships or any other means;

“upstream  activities” means and comprising of geophysical
exploration, exploration for and development of
Petroleum, constructing and operating of wells,
production of Petroleum, construction, operating and use
of storage reservoir, construction and operation of
pipelines and other special infrastructure for Petroleum;

“upstream operator” means a person who undertakes one or more
upstream activities;

“well” means a hole in land or subsoil of land, made by drilling in
connection with exploration operations or development
operations and shall not include a seismic short hole; and

“Wobbe Index” means a main indicator of fuel burning
characteristics used to compare combustion energy output
of different composition of fuel gases in an appliance.

4.-(1) The cntire property in and control over petroleum in
any land to which this Act apply are vested in the United
Republic and shall be exclusively managed by the Government on
behalf of and in trust for the people of Tanzania, but without
prejudice to any right to explore, develop or produce petroleum
granted, conferred, acquired or served under this Act or the
relevant law in Tanzania Zanzibar.

(2) Petroleum activities wunder the geographical
jurisdiction of Mainland Tanzania or Tanzania Zanzibar shall not
be conducted without an authorization, licence, permit or
approval granted in accordance with this Act or laws of Zanzibar
as the case may be.

(3) The strategic oversight and directions over oil and gas
economy shall, in case of Mainland Tanzania be vested to Cabinet
and in the case of Tanzania Zanzibar be vested to the
Revolutionary Council of Zanzibar.
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PART 11
ADMINISTRATIVE PROVISIONS

s Sub-Part
General Administrative Provisions

(a) Role of the Minister

Role of the 5.-(1) The Minister shall supervise the petroleum industry
Minigter and shall, in that respect, discharge the following functions:

(a) develop and implement policies and plans;

(b) granting, renewing, suspending and cancelling of
petroleum exploration and development licences after
being advised by PURA;

(c) enter into petroleum agreements on behalf of the
Government;

(d) promote local participation in the sector;

(e) attract foreign investment and technology in the sub-
sector;

(f) ensure and sustain transparency in the petroleum
subsector;

: (g) formulating and reviewing Government policies and
regulations in the petroleum industry;

(h) causing to be conducted studies necessary for

: administrative and management purposes in respect of
petroleum sub-sector;

(i) cause to be conducted inquiries into accidents or
disasters caused by petroleum activities;

(j) preparing, publishing and revising, natural gas master

~ plan and strategies for development of natural gas
industry:

(k) prepare a petroleum emergency supply plan and
ensure sufficient strategic reserves of petroleum and
petroleum products as required by the market;

L () in consultation with Tanzania Bureau of Standards and
‘ by order in the Guazette, approve application of
: technical specifications, standards and quality control

norms for protection of public health, safety and
environment and ensure the safety of operations in the
petroleum supply chain; and
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(m). perform any other functions related to petroleum

production activities or assigned to him by this Act.

(2) In the discharge of functions under subsection (1), the

Minister shall have powers to intervene and take immediate or
prompt reparation actions in any regulated activity or petroleum
operations including coordinating emergency response in cases of
major accidents, disasters or shortages in the petroleum supply
chain.

(3) For purposes of subsections (1) and (2), the Minister

shall-

(a) in respect of any strategic decisions on strategic
petroleum investments, seek guidance and directives of
the Cabinet;

(b) consult other relevant sectoral Ministries if a duty to be
discharged is related to or potentially affect the
functions of such other ministries.

(4) The Minister shall ensure that there is a balance

between petroleum domestic supply and export.

6. The Commissioner for Petroleum Affairs shall be the
advisor of the Minister on policy, plans and regulations as well as
the day to day administrative matters in the oil and gas subsector.

(b) Oil and Gas Advisory Bureau

7. There shall be constituted within the Office of the
President the Oil and Gas Advisory Bureau which shall advise the
Cabinet on strategic matters relating to oil and gas economy.

(¢) National Oil Company

8.-(1) Tanzania Petroleum Development Corporation shall
be the National Qil Company and shall, in that respect, undertake
Tanzania’s commercial aspects of petroleum in the upstream,
midstream and downstream operations and participating interests
of the Government in the petroleum and natural gas agreements.

(2) The Government shall at all times maintain a minimum
of fifty one percent of shares in the National Oil Company.

(3) The National Oil Company may form subsidiary
companies to carry out specific petroleum operations or related
activities.
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9.-(1) The National Oil Company shall perform the

following functions:

over

(a) advising the Government on policy matters pertaining
to petroleum industry;

(b) participating in petroleum reconnaissance, exploration
and development projects;

(c) carrying out specialized operations in the petroleum
value chain using subsidiary companies;

(d) handling the government’s commercial participating
interests in the petroleum sub-sector;

(e) managing the marketing of the country’s share of
petroleum received in kind;

(f) developing in depth expertise in the petroleum industry;

(g) investigating and proposing new upstream, midstream
and downstream ventures local and international;

(h) contracting, holding equity or participating in oil
service and supply chain franchises and other licences;

(1) performing any petroleum activities and related
functions.

(2) The National Oil Company, shall have exclusive rights

natural gas midstream and downstream value chain to

undertake the following:

(a) safeguard the national interest in the natural gas
industry;

(b) participate in the development and strategic ownership
of natural gas projects and businesses on behalf of the
Government;

(c) carry out specialized operations in the natural gas
value chain on its own or through its subsidiaries
including processing, transportation, liquefaction,
regasification, storage, compression and distribution;

(d) aggregate natural gas, own and operate major gas
infrastructures on its own or through its subsidiaries;

(¢) promote investment of gas activities in the designated
areas;

(f) acquire, analyse and disseminate information on issues
relating the natural gas industry;

(g) own pipeline network from central gathering stations
to wholesale distribution and end user;

(h) plan and propose midstream and downstream ventures
locally and internationally;
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(i) participate in the joint venture project for optimisation
of shareholder value under public private partnership
and strategic partnership arrangements;
(j) trade or supply gas in regional market and beyond;
(k) implement gas master plan;
() promote local content including participation of
Tanzanians in the natural gas value chain;
(m) hold land for key oil and natural gas projects; and
(n) perform any other functions as the Government may
direct.
(3) Subject to the provisions of this Act, the National Oil
Company may allow other person to undertake regulated activities.

(4) For the purpose of carrying out its development
activities provided for under this Act, the National Oil Company
shall retain a proportion of funds from oil and gas revenue as shall
be determined in the Oil and Gas Revenue Management Act.

10. The Minister may issue policy directions to the
National Oil Company in respect of performance of its functions
under this Act.

Sub-Part 11
Petroleum Regulatory Authorities

(a) Petroleum Upstream Regulatory Authority

11.-(1) There shall be the Petroleum Upstream Regulatory
Authority or in its acronym PURA which shall regulate and
monitor the petroleum upstream sub sector for Mainland
Tanzania.

(2) PURA shall be a body corporate with perpetual
succession and a common seal and shall, in its corporate name, be
capable of-

(a) suing and being sued;

(b) acquiring, holding and disposing of real and personal

property;

(c) exercising the powers and performing the functions

conferred upon it by or under this Act;

(d) entering into any contract or other transaction, and

(e) performing any other act or thing which a body

corporate may lawfully perform.
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(3) Notwithstanding the preceding provisions of this
section PURA having the status of a body corporate, the Attorney
; General shall have the right to intervene in any suit or matter

‘ instituted by or against PURA.

" ' ““"ﬁ“f“‘.laf”.d 12.-(1) PURA shall have the following responsibilities:
;’elz.irﬁzs{bl iesof (a) advising the Minister on-

(i) the promotion and bidding process of the
production sharing agreements or other
contractual arrangement;

(i) the negotiation of production sharing
agreements and other contractual
arrangements;

(iii) the granting, renewing, suspending and
cancelling of petroleum exploration licence,
development licence and production permit.

(b) advising the Government on proposed development
plans, infrastructure development, tail end plan and

decommissioning of installations submitted by a

licence holder.

(2) In addition to the responsibilities conferred to it under

sub-section (1), PURA shall perform the following functions:

(a) conducting or cause to be conducted reconnaissance
surveys and evaluating prospectivity of frontier
areas;

(b) monitoring, regulation and supervision of the
petroleum subsector, including reserve estimation
and measurement of produced petroleum;

(c) analyzing, disseminating and issuing information
relating to petroleum industry, including proposed
exploration activities contained in the annual work
programme, appraisal programme and production
forecasts submitted by a licence holder;

(d) reviewing and approving budgets submitted by a

L licence holder;

; (e) promoting local content including supporting
national enterprises and Tanzanians to participate in
the petroleum upstream industry;

(f) receiving and processing application for granting,
renewing, suspending and cancelling of petroleum

LB
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(2)

(h)
(1)

G

(k)

0

(m)

(n)
(0)
(p)
(q)
(r)

exploration licence, development licence  and
production permit;

coordinating and cooperating with other Government
institutions, including other regulafory authorities
responsible for monitoring, evaluation and review of
petroleum operations;

monitoring performance of petroleum projects and
programmes;

monitoring all phases of petroleum discovery,
evaluation and delineation, commercial evaluation of
discovery, reservoir performance and production to
ensure optimal rates for the discovery,
commercialisation and recovery of petroleum
resources using the best available technologies and
field practices;

monitoring and evaluating performance in petroleum
activities including investment, cost of services,
regularity of outputs and availability of crude oil and
natural gas for domestic supply;

ensuring compliance by industry players to the
provisions of this Act and imposing sanctions for
non-compliance or other violation of regulations,
orders, rules or contract terms;

ascertaining the cost of oil and gas due to licence
helder and other contractors;

maintaining continued communication and dialogue
with all stakeholders in the industry including the
public to ensure optimal development of the sector;
facilitating resolution of complaints and disputes;
managing national exploration and production data
base and working diligently towards declassifying
data as it sees fit;

undertaking administration of production sharing
agreement or other contractual arrangement;

make rules and guidelines on the conduct of
petroleum operations and other related matters; and
performing any other function conferred to it by this
Act.

13.-(1) PURA shall exercise and perform its functions and

powers in a manner that:

-
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(a) promote efficiency, economy and safety on the part of
licence holder, contractor and sub-contractors on the
safe conduct of petroleum operations;

(b) ensure licence holder and contractors carry out
petroleum  operations in accordance with the
contractual agreement, licence conditions and
international best industry practice;

(c) promote competition in petroleum operations;

(d) ensure transparency in relation to activities of the
petroleum sector; and

(e) ensure fairness and balance of interests of the
Government and other participants in the industry.

(2) For the purposes of subsection (1), PURA shall

conduct audit of-

(a) all matters relating to assessment and collection of oil
and gas revenues; and

(b) costs on exploration, production, development and
sale of oil and gas.

14.~(1) The Minister may give directions in writing to
PURA with respect to policy to be observed and implemented.

(2) The Minister may, if necessary, cause a copy of any
directions given to the PURA under subsection (1) to be
published in the Gazette.

15.-(1) PURA may, in writing give directions to the
licence holder or contractor to comply with industry practice.

(2) The licence holder or a contractor shall comply with
the directions given by PURA under subsection (1).

(3) Any person who contravenes the provision of
subsection (2) commits an offence.

(4) In the proceedings on prosecution for an offence under
subsection (1), it shall be a sufficient defence, if the accused
person proves that, he promptly took all reasonable steps to
comply with the directions,

16.-(1) Where PURA is satisfied that a person has
committed or is likely to commit an offence against this Act or
any other relevant written law it may make a compliance order
under this section.
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(2) Any person against whom a compliance order is made
shall comply with the order.

(3) A compliance order may require a person to refrain
from conduct which is in contravention of the provisions of this
Act or any other written law or to take actions required to be
taken in order to comply with this Act or any other written law.

(4) A compliance order shall be made in writing
specifying the grounds for its making and shall be enforceable as
an injunction of the High Court.

(5) Notwithstanding any other written law to the contrary,
where an order or a certified certificate is produced or submitted
to the High Court, the order or a certificate shall be conclusive
proof of its making by the High Court and of the facts to which it
relates.

17.-(1) There shall be the Board of PURA to oversee the
operation of PURA.

(2) The Board shall consist of five members who are
citizens of Tanzania of moral character, proven integrity and
professional competence.

(3) The appointment of the Board shall have regard to
gender balance.

(4) The Chairman of the Board shall be appointed by the
President from amongst persons who possesses qualifications
and experience in the petroleum industry on the fields of
geosciences, engineering, economics, finance or law.

(5) Other members of the Board shall be appointed by the
Minister ~ from amongst persons who holds degree from
accredited universities and have a minimum experience of ten
years in any of the following fields:

(a) petroleum geosciences or engineering;

(b) health, safety and environment matters;

(c) law;

(d) business administration or management;

(e) finance or economics;or

(f) chemical and processing or refinery engineering.

(6) The Director General shall be the Secretary to the
Board.

18.-(1) The Board shall be responsible for the general
directions and supervision of PURA.
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(2) Without prejudice to subsection (1), the functions of
the Board shall be to:

4 (a) oversee the operations of PURA;
e (b) advise the Minister on petroleum related policy and
strategic issues;
. (¢) review and approve business and operating plans,
‘ budgets, reports and financial statements of PURA;

(d) establish and approve rules and procedures for
appointment, promotion, termination, discipline,
terms and conditions of service of the employees of
PURA;

(e) provide guidance to the Director General and
employees of the PURA; and

(f) perform any other function as may be necessary for
implementation of the provisions of this Act.

Disqualification 19. A person shall not qualify to be a Board member if:
for appointment . - . i . e
155 th Bsad (a) is a shareholder of any entity operating in or providing

services to the petroleum sector or an employee of a
licence holder and other contractors;

(b) is convicted of an offence under this Act or convicted
of an offence involving dishonesty or fraud by a
competent court in or outside Tanzania;

. (c) is convicted of an offence and sentenced for
imprisonment for a term of six months or more by a
competent court in or outside Tanzania without option
of fine; or '

(d) is undischarged bankrupt or has made any assignment
or arrangement with his creditors.

Board to regulate 20.~(1) The provision of the First Schedule to this Act
gfn(;:;mgs shall have eﬁ”ec't to the proceed i’n.g of the Board .
(2) Subject to the provision of subsection (1), the Board
‘ may regulate its own proceedings.
) Committees of the 21.-(1) The Board may delegate some of its functions to
Board .
: the committees:
% (a) to inquire into and advise the Board on any matter

relating to the functions of the Board; and
(b) to exercise or perform other functions as directed by
the Board;
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(2) A committee appointed under subsection (1), shall
consist of a chairman and other members of the committee.

(3) Subject to any direction given by the Board, a
committee appointed under this section may regulate its own
procedure.

Delegation of 22.-(1) The Board may delegate some of its powers and
] alithe function to Director General, a member of the Board or any other
officer of PURA.

(2) A person aggrieved by the decision of a person to
whom functions and powers have been delegated under this
section may appeal to the Board.

(3) A person shall, in the exercise of a delegated power
under this section, comply with any directions or guidelines as the
Board may, from time to time, communicate in writing.

Appointment of 23.-(1) There shall be a Director General of PURA who
Director General - gpall  be appointed by the President after receiving
recommendation from the Minister and upon advice of the Board.

(2) The Director General shall be an accounting officer
and chief executive officer of PURA.

(3) The Director General appointed under subsection (1)
shall be a public servant and a full time employee of PURA.

(4) The Director General shall be a person of moral
character and proven integrity, and shall have qualifications and
experience of ten years in the fields of petroleum geosciences,
petroleum engineering, petroleum management, petroleum law or
petroleum taxation and finance, of which five years shall be at
managerial level.

(5) A person shall not be appointed as Director General if
that person is:

(a) a shareholder of any entity operating in, or providing

services to the petroleum sector;

(b) a member of the board or an employee of a licence

holder;

(¢) an undischarged bankrupt;

(d) convicted of an offence under this Act or convicted of

an offence involving fraud or dishonesty by a
competent court in Tanzania or outside Tanzania;

(e) convicted for an offence and sentenced to

imprisonment for a term of six months or more by a
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' competent court in Tanzania or outside Tanzania; or

(f) a person holding political position.
. (6) Where a person referred to in subsection (5)(f) is to be
“4 appointed as a Director General, such person shall resign from

his office before assuming the office of the Director General.

. Functions of the 24.~(1) The functions of Director General shall be to:
Pirectas Gorioes! (a) initiate and implement policies and programmes of
PURA and report to the Board;

(b) ensure that the agreed objectives, targets and service
standards of the Board are met;

(c) manage the property and employees of PURA;

(d) develop and oversee an operational plan so as to guide
PURA in the performance of its functions;

(e) co-operate with lead agencies and organisations in
matters relating to petroleum upstream and other
related matters;

(f) develop an economic, efficient and cost effective
internal management structure;

(g) provide advice as required on all matters falling within

" the area of PURA’s responsibility;
(h) perform functions assigned to him by the Board; and
(i) perform any other functions deemed necessary for
v implementation of the provision of this Act.

(2) The Director General shall, in the performance of his

functions, be answerable to the Board.

tenursofthe: 25.-(1) The Director General shall hold office for a period
gﬁ‘zg Director  of five years and may be eligible for re-appointment for one more
term.

(2) The Director General shall cease to hold office if:
(a) he resigns;
(b) he is declared or become bankrupt, insolvent or has
. made an arrangement with his creditors; or
(c) he is convicted of an offence and sentenced to
imprisonment for a term of six months or more with a
g competent court in  or outside Tanzania without the
2 option of a fine.
(3) The Director General may be removed from office for:
(a) abuse of office;



40 No.21 The Petroleum Act 2015
(b) inability to perform functions of his office arising
from infirmity of body or mind;
(¢) misbehaviour or misconduct; or
(d) incompetence.

Cap. 298 (4) Without prejudice to subsection (3), the procedure for
removing the Director General from office shall be as prescribed
in the Public Service Act.

Other officers and 26.-(1) The Board may from time to time engage staff and

;“Gﬂfm o employees to the service of PURA on such terms and conditions

Establishment of
Nomination
Commitice

Funections and
meetings of
Normination
Committee

as it think fit for better implementation of its functions.

(2) The terms and conditions of service of staff and
employee of PURA shall, subject to approval by the Treasurer
Registrar, be as prescribed in the letter of engagement or
employment.

27.-(1) Whenever there is to be appointed a member of the
Board, the Minister shall establish a Nomination Committee
composed of -
(a) the Permanent Secretary of the Ministry responsible for
petroleum affairs, who shall be a Chairman;
(b) one representative from the Ministry responsible for
public service:
(c) one representative from the Ministry responsible for
environment;
(d) one representative from the Ministry responsible for
occupational, safety
(2) The representatives from institutions referred to under
subsection (1) (a) to (d) shall be of the rank of assistant
director or above.
(3) Allowances, fees or other expenses incurred by the
Nomination Committee shall be paid by PURA.

28.-(1) The functions of nomination committee shall be to
nominate person for appointment as members of the Board.

(2) The Nomination Committee may take such actions as
necessary to identify and attract the best candidates.

(3) Meetings of the committee shall be convened by the
Chairman at such times and places as the Chairman may

-
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specify in the notice of the meeting
(b) Energy and Water Utilities Regulatory Authority

29.-(1) The Energy and Water Utilities Regulatory
Authority established under the Energy and Water Ultilities
Regulatory Authority Act, in this Act invariably referred to as
“EWURA”, shall exercise regulatory powers in respect to
midstream and downstream petroleum and natural gas activities
under this Act.

(2) Without prejudice to subsection (1), EWURA shall
have powers to-

(a) grant, refuse, renew, suspend and revoke licences to
entities undertaking or seeking to undertake mid and
downstream regulated activities; and

(b) determine and enforce tariffs, rates, charges and fees
payable by a licensee in respect of regulated activity.

30.-(1) EWURA shall perform technical, economic and

safety regulatory functions in respect of petroleum activities.

(2) Without prejudice to the general functions conferred

upon EWURA under subsection (1), EWURA shall-

(a) issue, renew, suspend or cancel construction approvals
and operational licences;

(b) monitor petroleum quality and standards;

(c) initiate and conduct investigations in relating to
technical, economic and safety issues in the delivery
of service to consumers;

(d) give any necessary directions to any person granted a
licence or approval under this Act;

(e) charge and collect fees and levies for petroleum sector
in accordance with the Energy and Water Utilities
Regulatory Act;

(f) approve applications for tariffs and prices;

(g) prescribe code of conduct in respect of person who is
providing services under this Act;

(h) prescribe technical, economic and safety standards of
services and cause them to be published in the Gazetle
and in at least one Kiswahili and English newspaper
of wide circulation;
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(i) monitor environmental and safety impacts in the
petroleum services under this Act;
(j) protect:
(i) customers, suppliers and Government’s
interests; and
(ii) the public from dangers arising from regulated
activities;
(k) promote:

(i) access and affordability of gas services;

(i) least-cost investment and security of supply for
benefit of customers;

(iif) improvements in the operational and economic
efficiency of petroleum industry and efficiency
in the use of gas;

(iv) appropriate standards of quality, reliability and
affordability of petroleum;

(v) health and safety in the working environment
of persons employed in the petroleum industry;

(vi) the use of local goods and services produced
and provided in Tanzania;

(vii) maximum participation of Tanzanians in every
part of the petroleum value chain;

(viii) efficiency, economy and safety in gas
activities; and

(ix) competition in petroleum activities in areas
open for investments.

(I) evaluate and monitor impact of activities of the
petroleum industry on the environment.
(m)ensure:

(i) adequate provision is made for effective Asset
Integrity Management by operators of all
petroleum infrastructure;

(i) each licensee prepares and tests emergency
response plans;

(i) transparency in relation to the activities of the
petroleum sub-sector;

(iv) fair balance of the interests of the public and
other participants in the petroleum sub-sector.

(n) gather information relating to regulated activities;
(0) undertake or cause to be undertaken:
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(i) investigations on incidents that result into
damage of petroleum infrastructure, injury or
loss of life or property:

(ii) investigations and enquiries into activities of

licensees;
(p) facilitate resolution of disputes between licensees and
customers;
(q) in consultation with TBS, approve official

denomination, technological specifications, standards
and quality control norms for all gas imported into or
produced in Mainland Tanzania; and

(r) discharge any other functions incidental or ancillary to

the discharge of its duties.

(3) EWURA shall consult Ministers responsible for
national security, lands, environment or petroleum operations
before undertaking any duty in relation to the national security,
compulsory acquisition of land, preservation of environment or
import, export and trading in petroleum.

31.-(1) EWURA shall discharge its duties and powers in a
transparently, objectively. reasonably, non- discriminatorily and
in a manner that promotes fair competition.

(2) For the purpose of sub-section (1), EWURA shall
submit to the Minister:

(a) the annual report related to its activities; and

(b) other reports of its activities relating to oil and gas

industry as the Minister may request.

PART Il1
UPSTREAM PETROLEUM OPERATIONS

Sub-Part 1

Management of Petroleum Areas and Reconnaisance Permits

. Graticulation of
the carth’s surface

’ and constitution
of blocks

(a) Management of Petroleum Aveas

32.-(1) PURA shall prepare a reference map which may be
revised periodically, showing areas of possible petroleum
accumulation divided into graticular sections, on which each shall
constitute a block.

(2) For the purpose of this Act, the surface of earth shall
be deemed to be divided into sections by-
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(a) meridian of greenwich and meridians that are at a
distance from that meridian of five minutes, or
multiple of five minutes of longitude; and

(b) portions of two of those meridians that are at a
distance from the equator of five minutes, or a
multiple of five minutes, of latitude, each of which is
bounded by -

(i) portions of two of those meridians that are at a
distance from each other of five minutes of
longitude; and

(ii) portions of two of those parallels of latitude that
are at a distance from each other of five minutes of
latitude,

and each of such section constitutes a block.

(3) Where an area in respect of which a licence is in force
includes one or more than one portion of a block constituted in
accordance to subsection (2) the area of:

(a) that portion shall constitute a block: and

(b) the remaining portion of the first-mentioned block, not
including any part of that area in respect of which a
licence is in force, shall constitute a block.

(4) Where a licence ceases to be in force in respect of an
area referred to in subsection (3)(a), the Minister may, by notice
in writing, determine the area to be amalgamated with another
block, being a block:

(a) constituted as provided for by this section;

(b) forming part of the graticular section of which the area

forms part; and

(c) that is or are either-

(i) a block in respect of which a licence is in force; or

(ii) a block constituted under subsection (3)(b).

(5) Where a determination is made under subsection (4)-

(a) both the area and blocks of which are subject of
determination, cease to constitute separate blocks and
their areas together shall constitute a single block; and

(b) in respect of the area and a block of which there is 2
licence in force, the block constituted by determination
shall be a block for the remainder of the term of that
licence.

(6) In this Act-
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(a) a reference to a block constituted by a graticular
section includes a reference to a block that is
constituted by the area of a part of a graticular section;
and

(b) a reference to a graticular section that constitutes a
block includes a reference to a graticular section
which part only of it constitutes a block.

(7) The reference map prepared pursuant to subsection (1),
shall be deposited and made available to the public at the offices
of PURA and in its website.

(8) Upon publication of the reference map, any reference
in a reconnaissance permit, exploration licence and development
licence granted pursuant to this Act to an identified block, shall be
treated as a reference fo the block so identified on the reference
map.

(9) PURA may certify the reference map prepared under
sub-section (1) to be a true copy, and such copy may be
admissible in proceedings before any court or tribunal as evidence
of the contents of the reference map.

33.-(1) A decision to open an area for petroleum activities
shall be made by the Minister upon approval of the Cabinet.

(2) Prior to opening of areas for petroleum activities, the
Minister shall, in collaboration with relevant authorities and in
consultation with the Minister responsible for environment,
undertake evaluation of various interests in the areas which shall
be contained in an the evaluation report.

(3) The evaluation report shall include-

(a) an assessment of the potential for petroleum

accumulation in the area; and

(b) a strategic assessment of the social and environmental

impact of the potential petroleum activities on:

(i) national development;

(i) local communities;

(iii) environment and risk of pollution;

(iv) trade and tourism;

(v) agriculture and fisheries;

(vi) potential economic and social impact of the
petroleum activities; and

(vii) any other activities related to petroleum
industry.
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(4) The Minister shall publish the evaluation report in the
Gazette and website of the Ministry and PURA.

(5) The evaluation report shall specify areas proposed to
be opened for petroleum activities, nature and extent of petroleum
activities, and effect of the petroleum activities on relevant
interest activities and communities.

(6) An interested person under this section may submit
views and comments on evaluation report to the Minister within a
period of sixty days from the date of publication.

(7) The Minister shall, after taking into consideration on
the report and any views of an interested person, submit
recommendation to the Cabinet for approval on whether or not to
open an area for petroleum activities.

(8) The Minister shall submit to the Cabinet for
information, a report detailing areas to be opened up for
petroleum activities, evaluation and assessment conducted based
on the impact on social and environment.

(9) The Minister shall publish the decision in the Gazette.
website of the Ministry and PURA or in any other manner as the
Minister may determine.

(10) The decision to redefine boundaries or close an area
for petroleum operations shall be made by the Minister.

(11) Sub section (1) to (9) shall apply similarly on the

decision of the Minister to redefine or close an area for petroleum

operations except the period of receiving views from the public
under sub-section (6) shall be at least forty-five days.

(12) Where a decision to redefine the boundaries or to
close an open area have detrimental effects to another area
covered by a licence existing at the time of the decision, the
licence holder shall be consulted by PURA before the decision of
the Minister.

(b) Reconnaissance Permits

34.-(1) A person intending to carry out reconnaissance
surveys shall apply to PURA for a reconnaissance permit.

(2) An application for a reconnaissance permit shall be in
a manner prescribed in the regulations and accompanied by the
prescribed fee.

(3) A reconnaissance permit shall be for geographically
delineated area.
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(4) Reconnaissance permils are non-exclusive and may
be issued to different persons in respect of different
reconnaissance activities in the same area.

(5) A reconnaissance permit shall state:

(a) date of issuance of permit;

(b) area to which the permit relates;

(c) type of data for which the permit is issued;

(d) conditions on which the permit is issued; and

(e) duration of confidentiality of data collected.

35. Subject to this Act, a reconnaissance permit shall be
granted for a period of not more than three years unless otherwise
determined by PURA.

36.-(1) PURA may, on application duly made, issue the
reconnaissance permit within ninety days after receipt of the
application.

(2) PURA shall publish in Kiswahili or English language
all reconnaissance activitics in a media or local newspaper widely
circulated in Mainland Tanzania.

37.-(1) A reconnaissance permit shall apply to a particular
type of survey and may permit shallow drilling for data
calibration purposes.

(2) Where reconnaissance permits are issued fo two or
more persons in the same area, the activities of one permit holder
shall not be detrimental to the activities of another permit holder.

(3) Where reconnaissance activity is carried out in an
area that is declared to be a habitat for wildlife, marine park,
game reserve and any other reserved area for such purposes, such
activities shall be conducted by taking into consideration breeding
and migratory patterns of the wildlife in that area.

38. A person shall not commence reconnaissance activity

unless that person has complied with:

(a) the relevant statutory requirement on environment
protection  prescribed in  the Environmental
Management Act; and

(b) any other relevant laws.
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39. PURA shall terminate a reconnaissance permit if:

(a) the permit holder fails to perform obligations issued in
the permit or any other law;

(b) there is an occurrence of an event of force majeure of
definitive nature, which make it impossible for permit
holder to fulfil his obligation.

40. A reconnaissance permit may lapse on waiver by a
permit holder if he performs legal obligations and duties imposed
by the permit.

41. The reconnaissance permit shall remain valid until:

(a) expiry of terms and conditions provided for in the
permit;

(b) extinction of permit holder; and

(c) cancellation of the permit.

42.-(1) Notwithstanding the right of a permit holder and
PURA to use any data and information, data and information
acquired in the course of petroleum operations covered by
reconnaissance permit shall be the property of the Government.

(2) PURA may, in a prescribed manner, authorise the
permit holder to sell data and information referred to under sub-
section (1).

(3) Where the permit holder sells data and information
referred to under the subsection (2), the net proceeds from such
sale shall be shared in a manner prescribed in the rules made by
PURA.

Sub-Part 11
Petroleum Rights, Licences and Agreement
(a) Petroleum Rights and Conditions

43.-(1) The Minister shall have power to grant licence
under this Act.

(2) In exercising powers conferred under sub-section (1),
the Minister shall take into consideration the advice of PURA.

44.-(1) The petroleum operations rights shall be granted to
the National Oil Company.
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(2) The National Oil Company shall have exclusive right
over all petroleum rights granted under this Part.

(3) The licence granted to the National Oil Company shall
not be transferable to any other person.

(4) The National Oil Company may. subject to the
Minister’s consent and on advice by PURA, enter into partnership
with a Tanzanian or a foreign entity through an open tendering
process or a direct award of a block.

(5) The licence granted under subsection (1) shall require
the National Oil Company to maintain a participating interest of
not less than twenty five per cent unless the National Oil
Company decides otherwise.

(6) A company wishing to carry out petroleurn operations
in Tanzania outside the scope of a reconnaissance permit shall do
so together with the National Oil Company.

45. A person is qualified to enter into partnership with the
National Oil Company if-
(a) is a body corporate registered under the Companies
Act or any other written law; and
(b) such entity is of recognized capacity, technical
knowledge and financial capability.

46.-(1) Where two or more applicants jointly intend to
apply for an award of acreage, the applicants shall enter into an
agreement for co-operation for petroleum activities which shall be
submitted to the Minister as a condition for entering into
agreement.

(2) The Minister may require from the applicant,
information of a joint venture composed of specific companies as
condition for award of an acreage.

47.-(1) The Minister may, upon the advice of PURA and
on behalf of Government, enter into an agreement with the
National Oil Company and its partners with respect to all or any
of the following matters:

(a) grant of a licence;

(b) conditions for granting or extension of licence; or

(c) any other matter incidental or connected to paragraphs

(a) and (b).

(2) Notwithstanding the provision of subsection (1) the

Minister on behalf of the Government shall not enter into an
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agreement without prior approval of the Cabinet. _

' (3) PURA shall develop and submit to the Minister a
Model of Production Sharing Agreement or any other model
agreement to be approved by the Cabinet.

(4) A model production sharing agreement approved by
the Cabinet shall be guidance in negotiations of any agreement
under this section.

48-(1) Petroleum agreements shall not be entered unless a
transparent and competitive public tendering process is
completed.

(2) The Minister shall cause to be published in a
newspaper of wide circulation, invitation of tender or subject to
subsection(3) the intention to initiate direct negotiations.

(3) Where all or part of the area tendered in a competitive
public tender process for an award of an agreement has not
become effective, and it is for the public interest, the Minister
may, upon the advice of PURA and approval of the Cabinet,
initiate direct negotiations with qualified and eligible company.

(4) The Minister may, by regulations, prescribe the
manner of conducting tendering process.

49.-(1) PURA may on application for grant of licence,
require the applicant to furnish to PURA within the time specified
in the notice ~

(a) further information in connection with the application

as PURA may reasonably require; and

(b) if the applicant is a company or corporation, such

information as PURA may reasonably require to
enable PURA to ascertain the controlling power
whether direct or indirect in the affairs of the company
or corporation incorperated within or outside
Tanzania.

(2) The Minister may cause investigations, negotiations
or consultations to be under takenfor purpose of disposing an
application for grant of licence.

(3) The Minister may authorize PURA 1o conduct or carry
out on his behalf any investigations, negotiations or consultations
referred to in subsection (2).
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50.-(1) The Minister may, by notice published in the
Gazetre, declare certain block to be reserved for public interest or
to be awarded direct to the National Oil Company.

(2) The block reserved under subsection (1) shall not be
subject to the grant of a licence unless the declaration is revoked.

(3) The Minister may, by notice published in the Gazette,
vary, amend or revoke any notice published under this section.

(4) Where a licence is awarded to the National Oil
Company under subsection (1) the tendering process shall not
apply.

(5) The power under subsection (1) or (3) may be
exercised by the Minister either on his own motion or upon the
advice of PURA.

(b) Petroleum Licences and Agreements
(i) Exploration Licence

51.-(1) The National Oil Company shall apply for a
petroleum exploration licence to the Minister in respect of any
block.

(2) An application made under sub section (1)-

(a) shall be accompanied by-

(i) the applicant’s proposals for work and
minimum expenditure in respect of the block
specified in the application;

(ii) particulars of technical and petroleum industry
qualifications of the applicant and his
employees;

(iii) particulars of technical and petroleum industry
resources available to the applicant;

(iv) particulars of kinds of financial resources
available to the applicant, including capital,
credit facilities and guarantees; and

(v) proposals on the local content plan related to
the training and employment of citizens of
Tanzania.

(b) shall be in respect of not more than forty blocks;

(c) may set out any other matters that the applicant wishes

the Minister to consider.
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(3) Notwithstanding the provision of subsection (2)(b), the
Minister may consider an application in respect of more than
forty blocks, and not exceeding eighty blocks if the Minister is
satisfied that special circumstances exist which required him to *
consider the application. ¢

(4) The provisions of sub section (2) (a) shall apply
during the tendering process of open acreage in a manner
prescribed in the regulations.

(5) Blocks specified in the application for grant of an
exploration licence shall be constituted by graticular sections
that-

(a) form a single area; and

(b) each graticular section in that area has a side in

common with at least one other graticular section in
that area.

52.-(1) The Minister may, upon the advice of PURA,
grant or refuse to grant an exploration licence in respect of any
block constituted by land to which this Act applies.
(2) An exploration licence shall not be granted in respect
of a block that is, at the time the application for licence is made-
(a) comprised in a licence; or :
(b) reserved by declaration under section 48.

53.-(1) Subject to subsection (2), the Minister shall within ¥
sixty days after the date of receiving application notify the
applicant of his decision to grant or refuse to grant an application.

(2) The Minister shall give reasons for refusal or
conditions for grant of a licence.

54. An exploration licence shall-

(a) state the date of the grant of licence;

(b) identify the exploration area;

(c) state the terms of licence;

(d) identify the contractor and operator in cases of
partnership; and .

(e) state the conditions referred to in section 54 on which
the licence is granted.
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55-(1) A holder of exploration licence shall have
exclusive right to explore petroleum in the exploration area, to
carry out operations and execute works as he considers necessary.

(2) Pursuant to the agreement entered under section 435,
the licence holder may assign the contractor exclusive rights to
conduct exproration activities in the contract area, except where
joint operations have been established in the agreement, the
contractor shall have exclusive right to conduct  petroleum
operations in the contract area in accordance with the provisions
of this Act on behalf of the licence holder.

(3) Subject to subsection (2), obligations of the licence
holder under this Act shall be considered to be obligations of the
contractor.

56. Subject to this Part and to any conditions specified in

the licence, an exploration licence shall be valid-

(a) for a period of not exceeding four years commencing
from the date on which the licence is granted;

(b) in case the licence period is extended, for a further
period, not exceeding three years in respect of a first
extension, and a further period not exceeding two
years in respect of a second extension; and

(c) in case the licence is extended under section 57, for a
further period specified by the Minister upon grant of
the extension.

57.-(1) The holder of an exploration licence may apply for
the extension of the licence in respect of any block in the
exploration area.

(2) An application under this section may be made twice
in respect of any exploration licence.

(3) An application under this section-

(a) shall, subject to subsection (4), be made not later than
ninety days before the day on which the licence is due
to expire;

(b) shall be accompanied by-

(i) particulars of the work carried out in, and
amount expended in respect of exploration area
during the term of the licence and including the
date of application or where the application is
for second extension of licence, during the
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period of the first extension of the licence and
including the date of the application; and

(i1) adequate proposals of the applicant for work
and minimum expenditure in respect of the
block identified in the application during the
extension period applied for; and

(c) may set out any other matters that the applicant

requires the Minister to consider.

(4) The Minister may accept an application for extension
of an exploration licence later than ninety days and not, in any
case, after the date of expiry of licence.

(5) The requirement of subsection (3)(b)(ii) with respect
to adequate proposals shall be deemed to have been met if the
proposal accompanying an  application complies with
requirements in respect of work and expenditure contained in a
relevant agreement relating to grant of licence.

58.-(1) Subject to a relevant agreement in respect of grant
of licence, the number of blocks of which an application for
extension of an exploration licence may be made, shall not exceed
the number that is the sum of-

(a) number of blocks subject to the licence that at the
date on which the licence would expire, if not
extended, were a location; and

(b) one half of the number of blocks in respect of which
the licence was issued or last renewed.

(2) Subject to a relevant agreement with respect to grant
of licence, the blocks specified in an application for the extension
of an exploration licence shall be blocks that relate to graticular
sections that-

(a) constitute a single area or not more than three

discrete areas; and

(b) each graticular section in ecach area has a side in
common with at least one other graticular section in
that area.

(3) The area to be relinquished shall be contiguous and
compact and of the size and shape that permit the effective
conduct of the petroleum activities in the relinquished area unless
otherwise determined by the Minister after consultation with
PURA.
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59.~(1) The Minister may upon advice of PURA, grant an
extension of the licence on the application duly made for
extension of exploration licence.

(2) The Minister may, upon the advice of PURA, refuse to
grant the extension for an exploration licence if-

(a) the holder of the licence is in default unless the
Minister considers that special circumstances exist
which  justify the granting of extension
notwithstanding the default; or

(b) the proposal with respect to work and expenditure
during the extension which accompanying the
application is not adequate.

(3) The Minister shall not allow variation to the work
period, unless the Minister upon the advice of PURA considers
that special circumstance exist which justify the variation of the
work period.

(4) The Minister shall not refuse to grant the extension of
an exploration licence on application unless-

(a) he has given to the applicant notice of his intention to

do so by stating:
(i) in the notice, particulars of the grounds
for the intended refusal; and
(ii) a date before which the applicant may

take remedial action or make
representations in relation to that
ground; and

(b) the applicant has not remedied the default or made
appropriate amendments to his application or made
representations which, in the opinion of the
Minister, remove the ground for the intended
refusal.

(5) The Minister shall notify the applicant in writing of

his intention to grant extension for exploration licence.

(6) The notification to grant extension under subsection
(5) shall contain particulars of any variation of the conditions of
licence which are required to give effect to the application for
extension including amendments to the grant of extension.

(7) Upon receipt of the notice under subsection (5) from
the Minister, the applicant shall, within sixty days respond his
willingness to accept extension and where he fails to do so, the
extension shall lapse.
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(8) Where-
(a) an application for the extension of an exploration
licence has been duly made; and

(b) the licence expires-

(i) before the Minister grants, or refuses to grant
the extension of the licence; or
(ii) before the application lapses under sub-section
(N,
the licence shall be deemed to continue in force until the
Minister grants or refuses to grant the extension of licence,
or lapses of application, whichever first occurs, unless the
licence is cancelled or the application for extension is
withdrawn.

60.-(1) Where-

(a) petroleum is discovered in an exploration area within
the period of two years before the date of expiration
of an exploration licence that has been extended
twice under section 57; and

(b) the Minister has made a declaration of a location
under section 64, or the holder of the licence has
nominated a block under that section for purpose of a
declaration of a location,

the Minister shall, upon advice of PURA, grant a further

extension of the licence in respect of the block to which

paragraph (b) applies.

(2) A further extension granted under subsection (1) shall

(a) fora period not exceeding three years; and

(b) subject to any conditions that the Minister consider
necessary and specifies in the licence.

(3) Where, before expiration of an exploration licence

that included blocks that constitute a location. the holder of the

licence-

(a) makes application for an extension or a further
extension of the licence in respect of some or all
blocks; and

(b) satisfies the Minister that-

(1) the blocks contain all or part of a petroleum
reservoir, and

-
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(ii) the  construction. establishment and
operation of facilities for the recovery of
petroleum is not economically feasible,

the Minister may upon the advice of PURA, grant an
extension or a further extension for the period not
exceeding one year.

61.-(1) In addition to conditions contained in an
exploration licence under section 67(1), or any extension of that
licence under section 57 or 58 the holder of licence shall:

(a) not later than one month before the anniversary in
any year of the grant of licence, submit to PURA in
detail an adequate programme with respect to work
and expenditure to be carried out or made in the
year of the licence immediately and the programme
so submitted shall be considered to constitute a
requirement of the licence with respect to work and
expenditure; and

(b) in relation to exploration area and subject to
subsection (3), meet the requirements of his licence
in respect to work and expenditure.

(2) The requirement of subsection (1)(a) shall be adequate
and be deemed to have been met where the programme submitted
satisfies the requirement related to work and expenditure
contained in a relevant agreement in respect of grant of licence.

(3) The Minister may on application made to him by the
holder of an exploration licence and after being advised by
PURA, limit, reduce, vary or suspend any obligation arising
pursuant to subsection (l)(b), either conditionally or
unconditionally.

(ii)  Discovery of petroleum

62.-(1) Where petroleum is discovered in an exploration

area, the holder of licence shall-

(a) within forty eight hours after discovery, submit in
writing a notification of discovery to the Minister
and PURA before submitting such notification to the
third party;

(b) submit a draft announcement to the Minister;
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(¢) not make any announcement with respect to

discovery before the announcement of the Minister;

(2) Upon receipt of the draft announcement submitted
under subsection (1)(b), the Minister shall within five working
days after consultation with PURA, consent on the proposed
announcement.

(3) The Minister shall within two working days after
being advised by PURA, make or cause to be made an
announcement.

(4) Within a period of thirty days after the date of the
discovery, furnish to PURA particulars in writing of the
discovery and within ninety days from the date of discovery,
state whether the discovery merits the appraisal or not

63.-(1) Where petroleum is discovered in an exploration
area on merits appraisal, PURA may, by netice in writing served
on the licence holder, direct the holder of licence to do such
things within the period specified in the notice as PURA thinks
necessary to ascertain chemical composition and physical
properties of the petroleum.

(2) Subject to subsection (3), where petroleum is
discovered in an exploration area, the licence holder shall take all
steps to ascertain the quantity of petroleum in the -

(a) petroleum reservoir to which the discovery relates; or

(b) if part only of that reservoir is within the exploration

area, in the part of that reservoir that is within the
exploration area.

(3) PURA may exempt, wholly or partly, the requirement
referred to under subsection (2) the holder of a licence either
unconditionally or subject to conditions specified in the notice
exemption.

(4) A person who fails or refuses to comply with the
directions given under subsection (1) commits an offence and
shall be liable on conviction to a fine not less than fifty million
shillings or to imprisonment 